City of Richmond Report to Council

To: Richmond City Council Date: April 28", 2003
From: Councillor Kiichi Kumagai File: 0920-17
Chair, Finance Select Committee

Re: FINANCIAL INFORMATION

The Finance Select Committee, at its meeting held on April 24", 2003, considered the attached
report, and recommends as follows:

Committee Recommendation

That 338,000 be transferred from the Casino Revenue Account to the Council Provision
Account.

Councillor Kiichi Kumagai, Chair
Finance Select Committee

Attach.

VARIANCE

Please note that staff recommended the following:

That the report (dated April 17, 2003, from the Director, Finance), regarding Committed and

Unspent Casino Revenue funds, and the E9-1-1 Emergency Telephone system costs from the
GVRD, be received for information.
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Staff Report
Origin

At the request of the Chair, the following information on committed and unspent Casino
Revenue funds and 9-1-1 Emergency Telephone System charges from GVRD has been provided.

Analysis

Committed and unspent Casino funds

On April 23, 2001 Council approved the establishment of $230,000 from Casino Revenue funds
for the purposes of funding Community Safety initiatives, in particular the previous Mayor’s
Task force on Drugs and Crime. To date $42,000 has been spent leaving $188,000 unspent. A
report was presented to the Community Safety Committee on April 15", 2003 with regards to a
Draft Richmond Substance Abuse strategy. The estimated cost for the first year of this program
is $150,000 with funding expected to come from the above mentioned unspent Drugs and Crime
Task force balance.

On March 25, 2002 as part of the 2002 Operating Budget, Council approved the establishment of
$200,000 from Casino Revenue funds for ‘special projects’. To date, all these funds have been
spent. The recipients were; Richmond Association for Disabilities $123,000, Minoru Place
Seniors Society $30,000, Richmond Therapeutic Equestrian Association $18,000, with the rest
going to Hearts of Richmond Aids Society and Hamilton & Sea Island Community Associations
for Youth Coordinators. '

On November 12, 2002 Council approved bridge financing of $49,000 from Casino Revenue
funding for the City’s Youth Outreach program. Subsequently, as part of the 2003 Operating
Budget the Youth Outreach program was approved as an ongoing additional level and therefore
is now fully funded. As a result, the $49,000 will now be refunded to the Casino Revenue
account and consideration is being given to utilize these funds for the recently established Parks,
Recreation and Cultural Community Working Group.

E9-1-1- Emergency Telephone System

Based on the recently received annual requisition from the GVRD, the City of Richmond’s cost
for the E-9-1-1 phone service is $239,618 (see Attachment A). Up for Committee’s discussion is
the Chair’s suggestion that this cost should be recuperated through Telus telephone billings and
not property taxes as it is a service that is provided to phone users. In order to accomplish this
change we would have to lobby the GVRD to transfer the charges to Telus. If successful, the
end result would be an allocation of the costs based on the number of phone lines a person has as
opposed to the current property assessment value allocation factor which is the basis of the
City’s property tax collection.

Financial Impact

From the total ad hoc commitments of $479,000 of Casino Revenue funds $242,000 has been
spent to date. Of the remaining unspent funds of $237,000, there are new commitments of

11



April 17, 2003 -3

$150,000 for the Draft Richmond Substance Abuse strategy and $49,000 for the recently
established Parks, Recreation and Cultural Community Working Group leaving $38,000
specifically unallocated at this point in time.

If the E-9-1-1 service charge of $239,618 were transferred to Telus, it would reduce the City’s
total tax draw for the GVRD recoveries by the same amount.

Conclusion

That the above information on committed and unspent Casino Revenue funds and E9-1-1
Emergency Telephone System costs from GVRD be received for information

Aot

Andrew Nazareth
Director of Finance
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